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10 NEW STREET
ST. THOMAS, ONTARIO, N5P 2N1

INDEPENDENT AUDITOR'S REPORT

To Board of Directors of
Big Brothers/Big Sisters of St. Thomas-Elgin

Qualified Opinion

I have audited the financial statements of Big Brothers/Big Sisters of St. Thomas-Elgin which
comprise the statement of financial position as at December 31, 2022, and the statements of
operations, net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
Paragraph, the accompanying financial statements present fairly, in all material respects, the
financial position of Big Brothers/Big Sisters of St. Thomas-Elgin as at December 31, 2022,
and the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the organization derives revenue from
donations, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, my verification of these revenues was limited to the amounts recorded in the
records of the organization and I was not able to determine whether any adjustments might be
necessary to donation revenue, excess of revenue over expense, assets and unrestricted net assets

I conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of my report. I am independent of the organization
in accordance with the ethical requirements that are relevant to my audit of the financial
statements in Canada, and I have fulfilled my other ethical responsibilities in accordance with
these requirements. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit organizations
and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing these financial statements, management is responsible for assessing the
organization's ability to continue as a going concern, disclosing, as applicable, matters related to
a going concern and using the going concern basis of accounting unless management either
intends to liquidate the organization or to cease operations, or has no realistic alternative to do
so.

Those charged with governance are responsible for overseeing the organization's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I
exercise professional judgment and maintain professional skepticism throughout the audit. I
also:

 Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting

from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control.

 Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the

organization's ability to continue as a going concern. If I conclude that a material

uncertainty exists, I am required to draw attention in my auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify

my opinion. My conclusions are based on the audit evidence obtained up to the date of

my auditor's report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair

presentation.
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I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that I identify during my audit.
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022

ASSETS

2022 2021

CURRENT
Cash $ 281,916 $ 250,391
Accounts receivable 3,390 3,140
HST receivable 10,406 4,241
Prepaid expenses 1,664 1,664

297,376 259,436

CAPITAL ASSETS 90,000 90,000
$ 387,376 $ 349,436

LIABILITIES AND UNRESTRICTED NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 8,842 $ 7,531
Deferred revenue (Note 4) 154,659 149,477

163,501 157,008

Canadian Emergency Business Account (Note 6) 20,000 30,000
183,501 187,008

UNRESTRICTED NET ASSETS 203,875 162,428
$ 387,376 $ 349,436

APPROVED ON BEHALF OF THE BOARD:

_______________________________________ Director

________________________________________ Director
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
STATEMENT OF OPERATIONS AND UNRESTRICTED NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021

SUPPORT AND REVENUE
Community Partnership $ 1,800 $ 8,000
United Way Grant 25,623 38,772
Fund Raising (Page 9) 150,147 79,459
Donations 69,676 22,550
Investment Income 2,594 736
Grants (Note 3) 124,675 158,980
Canadian Emergency Wage Subsidy - 7,913
Activity Income 500 851

TOTAL REVENUE 375,015 317,261

EXPENSES
Program Services

Salaries and benefits - case workers 161,567 151,255
Public relations expense 13,393 8,431
Other program expenses 4,653 4,359

179,613 164,045
Supporting Services

Association membership fees 6,987 5,792
Fundraising 58,167 11,806
Occupancy cost 6,391 4,233
Office and miscellaneous 7,754 2,852
Professional fees 996 2,409
Salaries and benefits - administration 9,600 9,600
Staff travel and conferences 3,922 1,787
Telephone 2,514 3,490
Trillium foundation expenses 47,923 81,344
Insurance (Gross premium) 10,701 9,245
Insurance included in Trillium foundation expenses (1,000) (4,000)

153,955 128,558

TOTAL EXPENSES 333,568 292,603

Surplus for the year 41,447 24,658

Unrestricted net assets, beginning of year 162,428 137,770

Unrestricted net assets, end of year $ 203,875 $ 162,428
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021

OPERATING ACTIVITIES
CASH PROVIDED BY OPERATIONS

Surplus for the year $ 41,447 $ 24,658
Net change in non-cash working capital

Accounts receivable (250) (897)
HST receivable (6,165) (2,038)
Accounts payable 1,311 (4,483)

(5,104) (7,418)

Cash provided by operations 36,343 17,240

Increase in Deferred Revenue 5,182 (27,518)

FINANCING ACTIVITIES

CEBA Loan (10,000) 20,000

INCREASE IN CASH 31,525 9,722

CASH, beginning of year 250,391 240,669

CASH, end of year $ 281,916 $ 250,391
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

1. PURPOSE OF THE ORGANIZATION

Big Brothers/Big Sisters of St. Thomas-Elgin is an organization whose objective is to provide an
environment supportive to the development of positive self esteem and competency in children.
Big Brothers/Big Sisters of St. Thomas-Elgin is incorporated under the Ontario Business
Corporations Act and is a registered charity under the income tax act.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations ("ASNPO"). Significant accounting policies adopted by the organization
are as follows:

Cash

Cash includes cash on hand and cash on deposit at various financial statements.

Revenue recognition

Big Brothers/Big Sisters of St. Thomas-Elgin follows the deferral method of accounting for
contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred.

Unrestricted contributions are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.

Revenue from projects and events are recognized when the project or event has taken place.

Capital Assets

Capital assets, with the exception of the building are expensed when purchased. The building
has been recorded at cost, however no annual amortization is recorded.

Contributed Services

Volunteers contribute significant amounts of time to the activities of Big Brothers/Big Sisters of
St. Thomas-Elgin without compensation. Because of the difficulty of determining the fair value
of these services they are not recognized in the financial statements.
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations. requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Financial Instruments

The organization initially measures its financial assets and liabilities at fair value.

The organization subsequently measures all its financial assets and financial liabilities at
amortized cost.

Financial assets measured at amortized cost include cash, accounts receivable. Financial
eligibilities measured at amortized cost include accounts payable and accrued liabilities. .

At each statement of financial position date, the organization assesses whether there are any
indicators that financial asset measured at cost or amortized cost may be impaired. If there is an
indication of impairment, the organization determines if a significant adverse change that has
occurred during the period in the expected timing or amount of future cash flows from the asset.
If there is a significant adverse change then the organization reduces the carrying amount of the
asset accordingly.

A previously recognized impairment loss is reversed to the extent that the impairment can be
related to an event occurring after the impairment was recognized.

3 GRANTS

2022 2021

Other $ 26,752 $ 27,636
Green Lane Community Trust 50,000 50,000
Trillium foundation 47,923 81,344
Total grant income $ 124,675 $ 158,980
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

4. DEFERRED INCOME

2022 2022 2022 2022 2022

Green Lane
Community

Trust
Trillium

foundation
Other
Grants

Fundraising
and

Donations
Total

Balance, beginning of year $ 55,000 $ 51,693 $ 12,400 $ 30,384 $ 149,477
Funding received for current year 50,000 53,105 21,571 69,676 141,247
Less:revenue recognized current year (50,000) (61,389) (27,721) (50,060) (189,170)
Balance, end of year $ 55,000 $ 43,409 $ 6,250 $ 50,000 $ 154,659

5. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments. The following
analysis provides information about the organization's risk exposure and concentration as of
December 31, 2022.

Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
organization is mainly exposed to credit risk from its accounts receivables. Credit risk is
insignificant.

Liquidity risk

Liquidity risk is the risk that the organization will not be able to meet a demand for cash or fund
its obligations as they come due. Liquidity risk also includes the risk of the organization not
being able to liquidate assets in a timely manner at a reasonable price.

The organization meets its liquidity requirements by preparing an annual budget and monitoring
actual expenditures.
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2022

6 CANADIAN EMERGENCY BUSINESS ACCOUNT(CEBA)

The Canadian Emergency Business Account provides interest-free loans of up to $60,000 to help
cover operating costs during a period where revenues have been temporarily reduced
due to the COVID-19 pandemic. The organization was approved for the maximum CEBA
loan amount of $60,000. During the 2022 fiscal year a repayment in the amount of $10,000 was
made .
The terms of the CEBA loan are as follows:

Interest:
0% per annum interest until December 31, 2023
5% per annum interest starting on January 1, 2024

Repayments & Maturity:
No principal repayment required before December 31, 2023
If the loan remains outstanding after December 31, 2023, only interest payments required until
full principal is due on December 31, 2025

Debt forgiveness
Repaying the outstanding balance of the loan on or before December 31, 2022 will result in the
following loan forgiveness:

 25 percent on the first $40,000; plus

 50 percent on amounts above $40,000 and up to $60,000

7 SIGNIFICANT EVENT

Prior to year end, the organization was exposed to economic risks associated with the coronavirus
pandemic. These risks are beyond the organization's control. The impact of these risks cannot
be identified at this time but could impact the organization's operations, future net assets, cash
flows and financial condition.
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SUPPLEMENTARY SCHEDULES
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BIG BROTHERS/BIG SISTERS OF ST. THOMAS-ELGIN
SCHEDULE OF FUND-RAISING REVENUE AND EXPENSES

FOR THE YEAR ENDING DECEMBER 31, 2022

2022 2021
Revenue

Bingo $ 28,889 $ 17,596
Curling 13,794 12,707
Golf Tournament 34,118 13,438
Railway City Road Races(RCRR) 47,350 6,165
Other 25,996 29,553

$ 150,147 $ 79,459
Expenses

Bingo $ - $ 144
Curling 363 -
Golf Tournament 21,991 4,509
Railway City Road Races(RCRR) 32,025 3,785
Other 3,788 3,368

$ 58,167 $ 11,806
Net revenue

Bingo $ 28,889 $ 17,452
Curling 13,431 12,707
Golf Tournament 12,127 8,929
Railway City Road Races(RCRR) 15,325 2,380
Other 22,208 26,185

$ 91,980 $ 67,653
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